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Which 
Candidate 
is Best for 
Business?

PRESIDENTIAL PREVIEW: 

By Alan Joch
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A
s we near the 2016 presidential 
election, many executives 
remain concerned about the 
future strength of the U.S. 
economy and question which 
candidate will be best for 
business. 

In its monthly surveys of small companies, the 
National Federation of Independent Business 
(NFIB) reports business optimism is stuck at 
levels seen during the 1990 recession. “Our 
members tell us that uncertainty about taxes, 
regulations and health care is making them 
very pessimistic,” says Juanita Duggan, NFIB 
president.

Given the high stakes of this year’s election, 
business leaders face a tough choice as they 
decide which nominee has the background, 
expertise and policies to restore economic 
optimism. To help answer those questions, 
here is a summary of key business issues 
the candidates have been discussing on the 
campaign trail.

At a time of 
prolonged 
economic 
uncertainty, the 
stakes in this 
year’s election 
couldn’t be 
higher. Here’s 
a guide to help 
engineers weigh 
the industry 
impact of each 
candidate’s 
economic 
proposals >>
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Tax Policy 
“An Analysis of Hillary Clinton’s Tax Pro-
posals,” by the Urban Institute & Brookings 
Institution Tax Policy Center, concludes 
that federal revenues would rise by $1 tril-
lion in the first decade and add $2.1 trillion 
in new receipts the following decade.

Contributing to the gains would be 
interest savings from a more than $1.2 tril-
lion reduction in federal debt over 10 years 
as a result of Clinton’s proposals, the center 
reports. Other revenues would come from 
increased taxes surcharges and exemption 
limits for the highest-income filers. The 
top 1 percent would contribute about 75 
percent of the additional revenues, while 
those with incomes below $300,000 would 
see little change in their taxes, the center 
forecasts. 

Businesses won’t see changes in corpo-
rate rates based on Clinton’s proposals; 
however, certain corporations would pay 
more to the government as a result of 
related actions, such as adjustments to 
laws that multinational corporations use to 
avoid or lower their U.S. taxes.

Other increased costs for some busi-
nesses would come from Clinton’s plan to 
cut tax subsidies for fossil fuels, including 
the expense of intangible drilling costs and 
the deduction for domestic manufactur-
ing for the production of oil, natural gas 
and coal, the center says. The flipside is 
tax breaks for businesses that participate 
in an apprentice program, create employee 
profit-sharing programs and invest in dis-
tressed communities and infrastructure.

Infrastructure
Clinton would increase federal infra-
structure funding by $275 billion over 
a five-year period, fully paying for these 

investments through business tax reform. 
Of these funds, she would allocate $250 
billion to direct public investment. She 
would allocate the other $25 billion to a 
national infrastructure bank, dedicated 
to advancing our competitive advantage 
for the 21st century economy. The bank 
would leverage its $25 billion in funds to 
support up to an additional $225 billion 
in direct loans and loan guarantees for 
energy, water, broadband, transporta-
tion and multimodal projects for a total 
investment of $500 billion. 

The bank would also administer 
part of a renewed and expanded Build 
America Bonds program, and look for 
opportunities to partner with the private 
sector.

Clinton says she would increase 
accountability, streamline permitting, 
support multimodal projects that extend 
beyond a single type of transportation, and 
encourage better design and technology. 

The Democratic challenger plans to 
upgrade aging rail tunnels and bridges, 
expand congested highway corridors, elim-
inate dangerous at-grade railway crossings, 
and build deeper port channels to accom-
modate the newest and largest cargo ships. 
She has promised to begin upgrades to 
at least 25 of the most costly U.S. freight 
bottlenecks by the end of her first term. 

Clinton says: “Investing in our infra-
structure is about so much more than 
creating good-paying jobs; it’s about main-
taining our status as the world’s economic 
superpower.”

Health Care
A bedrock of the Clinton campaign is sup-
port for the Affordable Care Act (ACA), 
including fighting attempts by opponents 

to repeal the law. Clinton also promises to 
lower premiums and reduce out-of-pocket 
expenses for consumers who purchase 
insurance through Obamacare exchanges. 
The Democratic nominee would also let 
immigrants purchase insurance through 
ACA exchanges regardless of their official 
immigration status. 

Clinton also is calling for additional 
incentives for states to expand Medicaid 
coverage for low-income residents. 

Some of Clinton’s policies evolved dur-
ing the primary campaign in response 
to opponent Bernie Sanders’ “Medicare 
for all” stance. In May, Clinton said she 

$275 billion 
in new federal 

infrastructure spending 
over five years

HILLARY CLINTON

Change 
Maker
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would back what the New York Times
called “Medicare for more,” so people 
in their 50s could voluntarily buy into 
the program rather than waiting until 
they reached 65, which is the current age 
threshold.

Federal Regulations
While some business groups have railed 
against what they see as the onerous 
effects of federal regulations on the 
economy, the campaign is holding open 
the option of easing some regulations 
but hasn’t offered specifics. This includes 
eliminating “unnecessary regulatory” 
burdens on community banks that stifle 
credit for small business owners.

The Clinton campaign highlights 
laws it supports, including ACA and 
the Dodd-Frank Act’s financial-industry 
controls. 

Clinton has vowed to use regulatory 
powers as president to control corporate 

“inversions,” in which companies acquire 
foreign competitors and list the offshore 
addresses to lower or avoid U.S. taxes, 
according to The Wall Street Journal. “If 
Congress won’t act, then I will ask the 
Treasury Department, when I’m there, to 
use its regulatory authority, if that’s what 
it takes,” the newspaper quoted Clinton 
as saying at a campaign event. 

International Competition
Clinton officially opposes the TPP trade 
pact, which many observers consider a 
reversal of her previous stance on the 
agreement.

The campaign says a Clinton adminis-
tration would aggressively combat trade 
violations and make trade enforcement—
and leveling the playing field for American 
workers and businesses—a top presidential 
priority. “We…have to see to it that our 
competitors in global trade cannot rig 
the game to their own advantage,” says a 

Clinton policy statement.
Clinton also backs the continuation 

of the Export-Import Bank, which her 
campaign calls a crucial financing partner 
for small businesses. She vows to help the 
bank expand its small business programs 
and wants to encourage “innovative new 
platforms” to help small businesses sell 
throughout the world.

Federal Minimum Wage
Throughout the primaries, political 
analysts pointed out vagaries in Clinton’s 
stance on a federal minimum wage. In 
April, the candidate appeared to clarify 
her position, saying she would support a 
phased-in rise in the federal rate modeled 
on a program in New York. That state’s 
law raises wages over three years from 
$9 to $15 an hour, while rates would 
rise more slowly to the $15 minimum in 
upstate areas, according to a report in The 
Washington Post.
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DONALD TRUMP

Tax Policy
The Trump campaign calls for a “bold, 
simple and achievable [tax] plan based 
on conservative economic principles.” 
This includes “tax relief for all Americans, 
especially the working poor and middle 
class, pro-growth tax reform for all sizes of 
businesses, and fiscally responsible steps to 
ensure this plan does not add to our enor-
mous debt and deficit.”

The campaign outlines tax-code changes 
that would remove about half of current 
filers from income tax rolls and reduce the 
number of tax brackets from seven to four. 
Trump’s plan also reduces or eliminates 
loopholes for the very rich and special inter-
ests. The campaign has offered few details.

Implementation of Trump proposals 
administration would reduce federal rev-
enue by $9.5 trillion in the first 10 years, 
with an additional $15 trillion decline in 
the next decade, according to “Analysis 
of Donald Trump’s Tax Plan,” by the Tax 
Policy Center.

The majority of revenue declines would 
stem from tax cuts for individuals. The 
cuts would affect all income levels, but 
high-income taxpayers would see the larg-
est reductions. For example, the highest-
income 0.1 percent of taxpayers would see 
an average reduction of more than $1.3 mil-
lion in 2017, nearly 19 percent of after-tax 
income, according to the Tax Policy Center 
report. Middle-income households would 
receive an average tax cut of $2,700—or 4.9 
percent of after-tax income.

Lower corporate income taxes and 
rate changes for pass-through businesses 
would account for approximately a third 
of the total tax cuts, the center estimates. 
The Trump plan proposes a tax rate of 15 
percent for corporations and pass-through 
businesses. 

If enacted, the tax reforms could boost 

incentives to work, save and invest, the 
analysis concludes. However, the proposals 
also raise the specter of increased federal 
deficits. “Assuming the tax cuts are not 
offset by spending cuts, the national debt 
would rise by an estimated 39 percent of 
GDP in 2026 and by nearly 80 percent of 
GDP by 2036,” the report says. 

“Offsetting a deficit this large would 
require unprecedented cuts in federal 
spending,” with Congress facing reduc-
tions in projected program spending of 21 
percent to prevent the plan from adding to 
the deficit in 2025, the analysis estimates.

Infrastructure
Trump says the nation’s infrastructure 
would need at least twice the $500 bil-
lion investment proposed by his oppo-
nent. “I would say at least double her 
numbers, and you’re going to really need 
a lot more than that,” he said. 

The Republican nominee is proposing 
a trillion-dollar infrastructure rebuilding 
plan backed by a newly developed infra-
structure fund. The fund would be sup-
ported by government bonds that inves-
tors and citizens could purchase, which 
he says would be particularly attractive 
now because interest rates the government 
pays to buyers of U.S. Treasuries are near 
record lows.

 “These would be bonds, and sold as 
bonds, so we’d do infrastructure bonds for 
the country,” he said. 

Similar to some leaders in both parties, 
Trump has also said he would allow com-
panies to repatriate capital from abroad at 
a low tax rate and use the money raised to 
fix bridges and roads.  

He also proposes that an independent 
commission decide which infrastruc-
ture projects get funded rather than 
politicians.

Trump believes his experience as a 
developer would allow him to more effec-
tively rebuild the country’s infrastructure 
“on time and under budget” than others.

Health Care
Echoing a pledge by many people in 
the Republican Party, Trump says the 
next president should “completely repeal 
Obamacare” and calls ACA an “incredible 
economic burden.” 

Trump also advocates modifying existing 
laws that inhibit the sale of health insurance 
across state lines, as well as new rules for 
allowing individuals to fully deduct health 
insurance premium payments from their tax 

$2,700
average tax cut for 
middle-income 
households
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returns. Trump wants to offer “block-grant 
Medicaid” to states. “The reforms outlined 
above will lower health care costs for all 
Americans,” the candidate says. 

But critics, including some in the Repub-
lican Party, say the campaign hasn’t fully 
addressed the impact of these proposals. 
Robert Laszewski, a former insurance execu-
tive and someone The New York Times calls 
a frequent critic of ACA, characterized 
Trump’s health care plans as “a jumbled 
hodgepodge of old Republican ideas, ran-
domly selected, that don’t fit together.”

Federal Regulations
In addition to repealing ACA, Trump’s regu-
latory proposals call for eliminating what 
the candidate describes as “a tremendous 
amount of regulations.” He adds, “The 
business people, they talk about regulation 
more than they talk about taxes.” 

Although the Trump campaign doesn’t 
offer specifics about regulatory reform, 

the candidate has offered some insights in 
recent interviews and campaign events. In 
May, he told a group of oil company repre-
sentatives that the government should “get 
out of the way” of the energy industry and 
criticized oil and coal regulations. “We’ve 
got to get rid of some of these regulations,” 
he added. “It’s gotten out of control.”

In other interviews, Trump called for 
“dismantling” the Dodd-Frank Act.

International Competition
Saying the U. S. “has always been a 
trading nation,” Trump promises “trade 
will flourish” under his administration. 
The candidate will emphasize fair trade 
and will strive for “not protectionism but 
accountability.”

Trump says that while the U.S. “fully 
opened its markets to China… [China] 
uses unlawful tariff and nontariff barriers 
to keep American companies out of 
China and to tilt the playing field in their 

favor.” Part of the Trump strategy will be 
tougher trade negotiations designed to 
bring fairness to trade with China.

Trump has been a vocal opponent of 
new trade deals, such as TPP, and has 
called President Bill Clinton’s NAFTA 
pact the “worst trade deal in history.” 
Trump says he’d seek to renegotiate 
NAFTA with Canada and Mexico and 
would withdraw from the pact if the talks 
didn’t result in better terms for the U.S.

Federal Minimum Wage
While saying that wages should rise, 
Trump has endorsed an increase in the 
federal minimum wage to $10, but believes 
individual states, not Washington, D.C., 
should be responsible for setting minimum 
wages. �

Alan Joch is a business and technology 
writer based in Francestown, New 
Hampshire.
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